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August 6, 2014 - Another scary loss for the market although it was less than 1%. The Dow was down over 200
at one point before getting some back. OK, here comes the "why."

There were two reason trotted out. The first was the possible Russian troop buildup on the Ukrainian border.
The second, which we think was more likely, was another shiver running through the market that the Fed was
going to raise rates sooner rather than later.

Earnings news continued to be split with Coach good but Target bad. Today, we get the unraveling of two
mergers as Fox backed off Time Warner and Sprint backed off T-Mobile. Three of those four players are way
down in the premarket. Fox got a boost and seems to want to buy something else.

Are the breakups symptomatic of a market that has already rolled over? After all, we see a spate of mergers as
the market tops because companies use their inflated shares as currency. After the peak, things change.
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The hourly chart shows the failed attempt to retake resistance yesterday and a drop to a new low this morning in
the premarket. However, we also now see a possible bullish RSI divergence. This is the sort of thing we cannot
know as it happens because we do not know at this time if the current price is actually the bottom of a push
lower. If the market strengthens just a little then we can call for the bullish RSI divergence in this time frame.

We are keeping it light once again today after triggering two new shorts yesterday. Things are a bit volatile for
out liking.



Index Charts of the Day
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The S&P 500 is now approaching its November 2012 trendline. Could this be a waterfall similar to January?
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A small uptick in Nasdaq volume on Tuesday's decline. So far, the bounce was low quality and if premarket
declines hold then support will break. Emphasis on "if."
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The Radar Screen

This is a list of potential opportunities, not a recommended portfolio. Underlined text is a change from previous
report and if important it will be highlighted in yellow. If and when stocks give buy or sell signals here, they
then move into the Advice Tracker section below. Dates listed are first appearances in the Radar Screen or the
last major update. We do not take "buy/sell on close™ triggers or "at the open™ triggers if the stock moves more
than 4-5%. See http://quicktakespro.com/radar.html for all Radar Screen rules and terms.

Bullish Implications

none - | |

Bearish Implications

Las Vegas Sands LVS - This one gets a lot of exposure in this report and it is now 7117
sitting on support. Sell close under 71.35. This might take a while

Tiffany TIF - Rolling over and already below the 50-day average. Selling the bounce | Triggered | 7/29
to 98.00

CVS Caremark CVS - Up in the premarket on earnings but still within the triangle Triggered | 8/5
shown above. Falling momentum indicators, Bollinger Band divergence on weekly
charts (not shown), negative crossover in the DMS indicator (not shown) and broke
October trendline. Sell under 76.50.

Monolithic Power Systems MPWR - This small-cap semiconductor stock hanging on 8/5
after a big reversal. We sometimes call the pattern a Prussian Helmet with its spike on
top. A drop now also breaks the 50-day average so we'll sell close under 40.50.

Unknown Implications

none - | |
Holding Tank - red shade leans bearish, green shade leans bullish

Target TGT - Bad earnings sent it packing this morning. We are not buying here but 8/5
check out the rising bottoms this year. Perhaps a drop to 56.50 would set up a nice

long-term buy point. Don't forget, this offers a beefy dividend to help us wait for a

better trend.

Sector Watch (observations that may spark ideas)

Homebuilders — serious trouble 7123
Airlines - toppy. Arguable sector breakdown 7/25
Aerospace/defense index - Not looking very healthy. 7/31
Insurance index KIX - This looks bad. 7/31
Updates

none -
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Market Highlights
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Long T-bond ETF - A curious lack of rally as stocks fall. However, that seems to just be temporary as the fear
trade is back. But check out the next chart...

Now: /

Extreme

Fear
e |

Extrema Extremse
Fear Graoad

CNN Money Fear/Greed Index As we can see, this sentiment gauge is quite extreme. It was actually at 4
intraday yesterday. Enough for a rally? Don't forget sentiment is for environment, not timing.
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US Dollar Index - Looks to be rising from a base.
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Gold ETF - Getting a boost this morning and a possible trendline breakout.
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Silver ETF - Selling climax? Exhaustion gap? Both are possible.
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75.00

Apple - Trend break.
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Today’s Lesson

In this section, we take a look at a topic in technical analysis in real-time, not textbook time.

Surprises happen in the direction of the trend
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Bloomin Brands - The owner of Outback Steakhouse and Carrabba's, among others, collapsed Tuesday on
weak earnings and a lowered outlook. They blamed the weather. Anyway, we can see the trend was already
solid to the downside before the news.

Do we buy? Arguably, this was a selling climax. We say arguably because a 23% decline in one day is
devastating in means the broken stock needs to heal. That means we have to give it time.

One argument for the bulls, albeit bulls who can sit there for weeks with no gain and possibly some additional
losses, is that the stock landed at the 78.6% Fibonacci retreatment of its entire trading life. It opened at 11.60 in
2012 after an 11-dollar IPO.

What are we doing? Waiting.
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Advice Tracker

This is a list of stocks that have triggered buys or sells and not a recommended portfolio. We will track them
with suggested strategies but specific stops and position closes are up to the subscriber. Symbols in red mean
that the position was stopped out. Stops in red were changed. Any position that moves in the desired direction
and then reverses by 5% from the extreme that day is an automatic stop out. This is to compensate for the
inability of this once per day newsletter to alert subscribers to the reversal.

Symbol Name Last P/L  Stop Pricein  Date in @ #Days
Long RGLD  ROYAL GOLD INC 7686 | 151% 7450 6677  6/12 54

BMY  BRISTOL MYERS SQUIBB CO 4936 | 22% 4900 4830  6/23 43

PCLN  PRICELINE GRP INC 128121 | 2.0% 124000 125595 7/30 6
Shot AFG  AMERICAN FINL GROUP INC 5615 | 38% 5800 5827  7/10 26

USB US BANCORP DEL 4117 | 42% 4300 4290 711 25

ALL  ALLSTATE CORP 5885 [OMOBN 60.00 5846  7/15 21

AMKR  AMKOR TECHNOLOGY INC 885 | 169% 950 1035  7/23 13

CMCSA  COMCAST CORP NEW 5318 | 10% 5600 5373  7/31

TIF TIFFANY & CO NEW 9715 | 0.9% 10100 9800  8/5

Vs CVS CAREMARK CORPORATION 7727 |IUOOGN 80.00 7650  8/5 0

Notes: We may have overstayed our welcome on BMY.
Two new shorts triggered intraday yesterday - TIF and CVS.

Tweaked stop on USB short.

Subscriber Corner

This section is dedicated to subscriber requests for stock, futures, index and foreign exchange analysis. Send
requests to mailto:mkahn@quicktakespro.com.
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Other Information

About - Michael Kahn, CMT, has been working with charts and technical analysis since 1986 and
currently writes the twice-weekly “Getting Technical” column for Barron's Online. He is also a
regular contributor to MarketWatch.com. Michael was formerly Chief Technical Analyst for
BridgeNews and seen frequently on financial television including PBS’ Nightly Business Report. “ .

24/7 Website archive — http://www.quicktakespro.com/archive (password needed)

Customer Support - http://www.quicktakespro.com/support.html

Recommended reading - http://www.quicktakespro.com/education.html

What is a two-pager? These are short write-ups on various technical topics that are made
available when further explanation of a topic is needed. There is no extra charge to
subscribers. For those looking for a more complete reference and a bound version of these
two-pagers, we offer the book Real World Technical Analysis at
http://www.quicktakespro.com/rwta.html.

Refer a colleague to Quick Takes Pro and get a free month of service for each new paying
subscriber. Just send an email (mailto:mkahn@quicktakespro.com) with names and email
addresses and we’ll track them and credit your account.

Connect with us:

http://www.facebook.com/QuickTakesPro.biz

http://twitter.com/mnkahn

83

http://www.linkedin.com/in/QuickTakesPro

u http://www.quicktakespro.com/blog

@ http://pinterest.com/mnkahn/
You

http://youtube.com/quicktakespro

http://stocktwits.com/mnkahn

The information contained in this report is opinion, based on information that we deem to be reliable at the time of publication, but is not
guaranteed in any form. This report does not constitute a recommendation to purchase or sell any security and the analysts are not
registered investment advisors. Further analysis is recommended before undertaking any position in any security. Any risks are solely the
responsibility of the buyer/seller. The authors, publishers and distributors of Quick Takes Pro and any associates thereof accept no
liability for the content or actions taken by anyone or institution utilizing this report. The authors, publishers and distributors of Quick
Takes Pro may have positions in securities mentioned in this report. All charts prepared with eSignal data and software unless otherwise
indicated.

All contents © Michael Kahn Research LLC, 2014
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