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January 7, 2014 — The cold continued to make headlines yesterday and while the thermometer soared to 50
degrees here in the New York area JetBlue decided to ground its entire fleet until later this morning. Why? Well,
it is single digits now (negative 14 for your Celsius folks) and the airline reports fuel in their trucks is turning to
jelly. It does seem to be a wise move unless you are one of the thousands of stranded travelers.

JetBlue stock fell 4.3% yesterday on the news. We'd say to buy this temporary condition and news driven dip
except for one thing - it left a hugely bearish pattern. See it below in Today's Lesson.

Stocks in general eased lower as the 2014 dip continued. There was not much of consequence going on but there
were some sector bits to note.

Gold stocks were firm again. Read my Barron's Online column from Monday.
Auto and tire stocks led the pack to the upside. Some good news from China.
Medical device stocks broke out - STJ, MDT, BSX, LLY, ABT

Home furnishings stocks led to the downside - TPX, LEG

Some biotech breakdowns - AFFX, CELG, ENZ

Oil is also on the move lower but the DBA ETN, which covers many agricultural commaodities, scored a bull
reversal (chart below). Is there a shift from financials to commaodities beginning?
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The hourly char broke support yesterday but recovered. It is now back in the recent range but without any
momentum whatsoever.

All told, the past week has been rather devoid of stock setups for us. We want to stay long the market during this
dip so we'll be in it for the final run - in our view. Yet the dip itself has been mild making the whole thing
muddy. Plus, the better looking stocks have not corrected, which normally would be bullish, but sentiment and
other factors are more bearish. We are definitely keeping powder dry.



http://online.barrons.com/article/SB50001424053111904246304579304163003640226.html?mod=BOL_hp_highlight_5

Index Charts of the Day
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The small correction continued and with low volume, as corrections should have. Still looking for a test of the
former trading range top in the 1813 area.
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Nasdaq volume was elevated on the decline making it more bearish. Still above support and trendlines so still
officially a correction, not reversal.

QuickTakesPro.com 2 © Michael Kahn Research LLC




The Radar Screen

This is a list of potential opportunities, not a recommended portfolio. Underlined text is a change from previous
report and if important it will be highlighted in yellow. If and when stocks give buy or sell signals here, they
then move into the Advice Tracker section below. Dates listed are first appearances in the Radar Screen or the
last major update. We do not take "buy/sell on close™ triggers or "at the open™ triggers if the stock moves more
than 4-5%. See http://quicktakespro.com/radar.html for all Radar Screen rules and terms.

Bullish Implications

Procter & Gamble PG - Looking for a fresh breakout above 82.30. Clearly not ready 12/30
for that but we'll keep it here for now.
Callon Petroleum CPE - This is a very small oil and gas explorer/producer. A 1/2

pullback with a tentative breakout and now awaiting a breakout above 6.55 - which
would also break the 50-day average. The pullback also landed on support last month.
Check out its preferred A shares, too, for a big dividend.

Bearish Implications

none - | |
Unknown Implications

none - | |
Holding Tank - red shade leans bearish, green shade leans bullish

Gold Miners ETF GDX - Bullish RSI divergence but it needs to get back above 12/30
22.15 before we can even think about this.

Priceline PCLN - On the bear watch list for now. Support at 1145.50 meets the rising 1/2

trendline soon. Looks like a breakdown but here is something making it look oversold.
Bull reversal!

American Express AXP - Bear reversal Thursday but the rebound had rather high 1/3
volume.

Union Pacific UNP - Here is a rail stock with a new high but a bearish reversal bar. 1/3
The RSI divergence is questionable. Looks like it is following through to the

downside.

United Healthcare UNH - This health insurer is bumping resistance but on-balance 1/3

volume looks weak. We'll watch it but it will have to make the breakout move to
become a buy

Apple AAPL - We wanted it to fall to 513-ish last month to set up a nice buy but it 1/6
did not go all the way. Now, we see a possible double top and pending trendline break
before that important support level is reached so we'll wait to make any decisions. Bull
reversal but still looks weak.

MasterCard MA - This stock is up huge and the trend is accelerating. Something just 1/6
feels wrong here but we have to wait for a technical signal to sell it. Ditto V.

Sector Watch (observations that may spark ideas)

Steel stocks index - May have just suffered a breakout failure Changed 12/30
Airlines index - Bull flag breakout. 12/30
Utilities - On the verge of a breakdown although it has not yet happened. On-balance 1/6
volume here weak but OBV on the XLU ETF is bleeding out.

Updates

Facebook FB — Held support in its "handle™ and rallied. A good sign.
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Market Highlights
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reversal 26.00

e

Ag ETN - This contains many agricultural commodities and it scored a bull reversal with a bullish RSI
divergence. We are not buying but it gets us to think the slide in commaodities may be nearing its end.
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Financials to Commodities ratio - This is the stock market divided by the continuous commodities fund. The
trend is still up but it may be slowing down as it nears a reversal. In English, stocks still beat hard assets but a
change may be coming soon.
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Netflix - They are ganging up on this stocks but it is indeed broken. This morning it is sitting on the lower
trendline so chasing the sellers now probably is not a good idea. But selling a bounce would be.

QuickTakesPro.com 5 © Michael Kahn Research LLC




Today’s Lesson

In this section, we take a look at a topic in technical analysis in real-time, not textbook time.

Charts vs. News
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JetBlue - This airline scuttled its entire schedule due to the cold and the stock was sold big time. Normally, we'd
say this was a bump in the road as the schedule resumes this morning, flyers will fly and fares will be collected.
After all, the sector did break out from a wedge/triangle correction.

But JetBlue's pattern is rather bearish as seen above. The only thing not shown above is the heavy volume that
traded on the decline.

The double top pattern has not yet completed (needs to break support at the Dec lows) but this seems to be more
than a news bonk.
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Advice Tracker

This is a list of stocks that have triggered buys or sells and not a recommended portfolio. We will track them
with suggested strategies but specific stops and position closes are up to the subscriber. Symbols in red mean
that the position was stopped out. Stops in red were changed. Any position that moves in the desired direction
and then reverses by 5% from the extreme that day is an automatic stop out. This is to compensate for the
inability of this once per day newsletter to alert subscribers to the reversal.

Symbol Name Last P/L Stop Price in Date in #Days
Long NLY  ANNALY CAP MGMT INC 1011 | 22% 970  9.89 12/6 31
MCD  MCDONALDS CORP 9585 | 18% 9300 9419  12/13 24
MSFT  MICROSOFT CORP 3613 OB 3600 3665  12/16 21
LO LORILLARD INC 2064 U 4875 5030 12124 13
Shot DLPH  DELPHI AUTOMOTIVE PLC 5020 [UOO 6050 5813  11/18 49
LNKD  LINKEDIN CORP 20392 | 2.3% 21500 20860 | 1/2 4
TSLA  TESLA MTRS INC 14700 | 0.7% 157.00 14800  1/2 4

Notes: Just tweaked the stop in LNKD a bit.
MCD not looking well but we'll hang on.

NLY looking better and still has a huge dividend.
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Subscriber Corner

This section is dedicated to subscriber requests for stock, futures, index and foreign exchange analysis. Send
requests to mailto:mkahn@quicktakespro.com.

(APL - ATLAS PIPELINE PARTNERS LP,D) Pynamic,0:00-24:00 40.00
MA(S0,C)s i Wl g i
MA(200,C)s ! ' rl W | i) g 4 Dlack cross
support/resistance e .i ! “l i ldi'u" 38.00
going back a year i [ _ | l !
i ol T, i 7.03725)
| i ) "
i . | a
A ﬂ 34.00
| R volume bars
' iy %truncated bear reversal
S e Zignal, 2011 3.2.00
Volume 2.5M

|||I||||||.||||II|I|||.|u|||IIIII|I|||||I|||||||II||.|I| ||||||||||||||||I|‘||||||I||||||I|I||||||II| ||"II|||I|||||I|||||||.II|I||I|||||I‘||III.II|||||||||I|II||||.|.||||.mI|In |||I|||||||||||||||||I|I|||III.. |.|||I|m|||||...||||| m
4| » [\ volume /RSI(14,C)’ RSIstd(14)% Stochastic(14(3),3)’% DBV, RelStrength’y BBandwidth’, M4

04 1904 1801 15 29 13 2810 24 08 22 05 19 0316 30 14 28 11 2509 2306

Feb Mar Apr May Jun Jul Aug Sep Oct HNov Dec 2014

Published bry eSignal {wwrw esignal.comn)

Atlas Pipeline Partners - The subscriber is looking for a short play here and the weight of evidence does favor
it. The big caveat is the huge 7.1% dividend yield, which is a big problem for short sellers. Put buyers is a
different issue and a dividend payout actually works in their favor.

Here's the evidence on the chart:
e Resistance above at 36 from multiple highs and lows over the past year.
Bearish moving average crossover
Resistance from the 50-day average itself
Unimpressive volume on the December rally
Bearish reversal bar Monday

The bullish evidence is scarce but we can make a small case for low volume on yesterday's reversal. Also, the
Dow Jones pipelines sector index may have broken out from a triangle pattern but that is not as convincing as
we'd like.

The bottom line is that this stock has more negatives than positive. Selling now (buying puts) could be good for
a ride down to the December low with a stop above this week's high - not a bad risk/reward ratio.
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Nasdaq Biotech ETF - Looks more like the market itself than a separate sector. Rising wedge with bearish RSI
divergence. Support is somewhere between 213.50 at the red line and 216 from the 50-day average.

Not shown is a declining trend in on-balance volume.

Bottom line - rising trend still intact with plenty of warnings.
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Other Information

About - Michael Kahn, CMT, has been working with charts and technical analysis since 1986 and
currently writes the twice-weekly “Getting Technical” column for Barron's Online. He is also a
regular contributor to MarketWatch.com. Michael was formerly Chief Technical Analyst for
BridgeNews and seen frequently on financial television including PBS’ Nightly Business Report. “ .

24/7 Website archive — http://www.quicktakespro.com/archive (password needed)

Customer Support - http://www.quicktakespro.com/support.html

Recommended reading - http://www.quicktakespro.com/education.html

What is a two-pager? These are short write-ups on various technical topics that are made
available when further explanation of a topic is needed. There is no extra charge to
subscribers. For those looking for a more complete reference and a bound version of these
two-pagers, we offer the book Real World Technical Analysis at
http://www.quicktakespro.com/rwta.html.

Refer a colleague to Quick Takes Pro and get a free month of service for each new paying
subscriber. Just send an email (mailto:mkahn@quicktakespro.com) with names and email
addresses and we’ll track them and credit your account.

Connect with us:

http://www.facebook.com/QuickTakesPro.biz

http://twitter.com/mnkahn

83

http://www.linkedin.com/in/QuickTakesPro

u http://www.quicktakespro.com/blog

@ http://pinterest.com/mnkahn/
You

http://youtube.com/quicktakespro

http://stocktwits.com/mnkahn

The information contained in this report is opinion, based on information that we deem to be reliable at the time of publication, but is not
guaranteed in any form. This report does not constitute a recommendation to purchase or sell any security and the analysts are not
registered investment advisors. Further analysis is recommended before undertaking any position in any security. Any risks are solely the
responsibility of the buyer/seller. The authors, publishers and distributors of Quick Takes Pro and any associates thereof accept no
liability for the content or actions taken by anyone or institution utilizing this report. The authors, publishers and distributors of Quick
Takes Pro may have positions in securities mentioned in this report. All charts prepared with eSignal data and software unless otherwise
indicated.
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